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E.O. 11652: N/A 

TAGS: ENRG, EAID EAL GV IZ UR 

SUBJECT: IRAQI CRUDE OIL SALE/GIFT TO GUINEA 

1 . GOI HAS AGREED TO CONCESSIONAL SALE OF 50,000 MT 
CRUDE OIL TO GUINEA VALUED AT USD 4.5 MILLION. SALE 
BEING SUPPLEMENTED BY GOI GIFT OF SECOND 50,000 MT 
CRUDE. GOG NEGOTIATING SWAP WITH TEXACO AFRICA LTD. 

FOR USD 9 MILLION POL CREDIT. 100,000 MT CRUDE WHEN 
SWAPPED WITH TEXACO REFINED PRODUCTS WILL COVER NEARLY 
ALL GUINEAN NON-MILITARY POL REQUIREMENTS FOR 12 MONTH 
PERIOD. 

2. NEGOTIATIONS FOR PURCHASE BEGAN JUNE 1976 AND WERE 
CONCLUDED FEB 2, 1977. FOLLOWING SIGNATURE OF AGREE- 
MENT GOG HAD PROPOSED CRUDE/REFINED SWAP TO USSR ON 
BASIS CURRENT SOVIET PROVISION TO GUINEA OF APPROXIMA- 
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TELY 46.000 MT MOTOR GASOLINE AND 7800 MT AVGAS AND 
KEROSENE. SOVIETS REFUSED REQUEST FOR UNKNOWN REASONS. 

UNDER TERMS OF PROPOSED SWAP TEXACO WILL APPARENTLY REPLACE 
SOVIET SUPPLIES FOR 12 MONTH PERIOD. 

3. PRIOR TO ANGOLA AIRLIFT GOG COMMERCIAL IMPORTS OF AVGAS 
AND KEROSENE WERE SUPPLIED BY ALGERIA, TEXACO, AND BP. 
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DUE TO HEAVY FUEL DEMANDS GROWING OUT OF SOVIET STAGING 
FROM CONAKRY AIRPORT DURING ANGOLA CRISIS SOVIETS ASSUMED 
PROVISION OF ALL GOG COMMERCIAL AVGAS IMPORTS. SWAP AGREE- 
MENT WITH TEXACO WILL TERMINATE THIS ARRANGEMENT THOUGH 
IT WILL HAVE NO EFFECT ON CONTINUING SOVIET MILITARY 
AVIATION FUEL IMPORTS DESTINED FOR USE BY TU-95 RECONN AISANCE 
AIRCRAFT. 

HARROP 
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